














In certain circumstances, subject to the advice of your financial
adviser, you may choose to waive the right to the 30-day
cancellation period for your SIPP — you will need to write to us
with your specific instruction if you wish to take this option.

What benefits will be available when I retire?

You will normally be allowed to take anything up to 25% of your
fund as a tax-free lump sum, with the remainder being used to
provide income.

You may take your remaining benefits by way of taxable pension
income in one of three ways - drawdown pension, flexible
drawdown or a lifetime annuity.

If you choose to take your income by way of drawdown (also
known as “capped drawdown”) you will be invited to choose the
amount and frequency of withdrawals from the pension fund.
The maximum annual withdrawal is determined by factors set by
the Government Actuaries Department (GAD) with no minimum
amount required. The maximum income payable is 100% of GAD
rates based on your age and is reviewed at least every 3 years
until age 75 and annually thereafter.

Before selecting drawdown you should consult your adviser.

Flexible drawdown is an option allowing you to draw funds from
your SIPP without annual limits, as long as you meet certain
criteria. This is only available if you meet the “Minimum Income
Requirement” which is currently £20,000 per annum. This consists
of state pension, lifetime annuities (see below) and final salary
scheme pensions only (not drawdown income or non-retirement
income).

Once flexible drawdown is selected no more pension
contributions may be made without incurring a tax charge.

An alternative way of providing a pension is for assets to be sold
and the proceeds applied to the purchase of an annuity from an
insurance company.

Before selecting an annuity you should consult your adviser.

If your total benefits from all schemes exceed the Lifetime
Allowance, you will be subject to a Lifetime Allowance charge

on the excess. This calculation is made when you “crystallise”
your benefits (i.e. each time you start taking part or all of your
pension benefits) and again when you reach age 75. The Lifetime
Allowance is currently £1.8 million but is due to reduce to £1.5
million on 6th April 2012 unless you have already registered

for ‘protection’” with H M Revenue & Customs. Anyone without
protection with funds approaching or over £1.5 million should
consult their adviser.

Your lump sum and drawdown payments can be phased in over
time (termed “phased retirement”).

What happens if | die before | take benefits?

If you die before taking any benefits from the Plan then your fund
can be paid out as a tax-free lump sum and/or used to provide a
dependant’s pension. The lump sum can be paid to a wide range
of beneficiaries but the pension must be paid to a spouse or other
financial dependant.

What happens if | die after retirement?

If you die after taking any benefits (and this includes just taking
the tax-free cash sum), your fund is used to either provide an
income to your spouse and/or financial dependants (this is done
either by unsecured pension or an annuity purchase, whichever
they prefer) or alternatively the whole of your fund can be paid
out to your chosen beneficiaries (who need not be dependants),
but less tax at 55%.

If a dependant continues to take drawdown pension, on their
death the same death benefits will apply as for you.

What happens if | want to complain?

A copy of our formal complaints procedure is available on request.
Any complaints should be made in writing to the following
recipient:

The Compliance Officer

Organon SIPP Services Limited

Kingsgate, Wellington Road North,

Stockport SK4 1LW.

If you are not satisfied with our response you can write to:

The Financial Ombudsman Service
South Quay Plaza,

183 Marsh Wall

London SW1V 1RB

What compensation is available?

Organon Trustees are covered by the Financial Services
Compensation Scheme (FSCS). A SIPP investor may be
entitled to compensation from the FSCS if we cannot meet
our obligations, depending on the circumstances. Further
details are available from the FSCS website at www.fscs.org.
uk/consumer.

How do I contact you?

Most SIPP customers tend to have a financial adviser who
will liaise with us on your behalf. Alternatively, we can be
contacted direct at:

Organon SIPP Services Limited

Kingsgate, Wellington Road North, Stockport SK4 1LW.
Tel: 0161 480 5157 Fax: 0161 429 9675

Email: info@organontrustees.co.uk

www.organontrustees.co.uk
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